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SIGNS OF ACTIVATION OF THE STOCK MARKET HAVE APPEARED
IN GEORGIA

Teimuraz Iremashvili,
Doctoral of Georgian Technical University

Summary

In the article — “The Signs of Activity of Georgian Stock Exchange Appeared‘’ - in addition to the introduction
and conclusion, two issues are discussed: 1. Assessment of the Place and Role of a Stock Market in the Development
of a Country; 2. Georgian Stock Exchange - Performance Indicators and Development Trends.

The first issue is that the stock market is one of the infrastructure institutions of the market economy, which
means that it promotes its development. There are many infrastructure institutions of market economy. Each has its
purpose and function. The function of the stock market is to provide a country’s all segments, structures, business
units, or individual families and any member of the families with available funds. Banks also perform this function.
So the stock market is an alternative source to have access on available funds, competing with commercial banks.
The existence of a developed stock market prevents from establishing Georgian banks monopoly on the capital
market.

The second issue deals with two periods of formation of the stock market in Georgia - spontaneous period -
1991-1998 and organized period - 1999-2018. The first period is schematically described in the article, and in the
second period, when the Georgian Stock Exchange was established and operated, the dynamics of the key indices
of the Exchange are analyzed and the tendency of its change is assessed.

There is correctly pointed out that the stock exchange’s downturn, which took place in 2007-2014, was caused
by the mismanagement of the Exchange and considered the change of the management team in September 2014 as
a step forward. The new management team of the Exchange really turned the business of the Exchange to a positive
direction and this was evidenced by 2018 report. This reversal in the Exchange’s activity was considered positively
by the author.

The article finishes with a summary conclusion.

Keywords: Stock Market; Securities; Transactions; Volume of Transactions; Stock Trading.
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